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TAGS: PORT, EGEN, ID 

SUBJECT: AMBASSADOR-DESIGNATE’S CONSULTATIONS 

FOLLOWING ARE MATTERS WHICH YOU MAY WISH TO RAISE OR WHICH 
MAY BE RAISED WITH YOU DURING CONSULTATIONS IN WASHINGTON. 

A. EA CHIEFS OF MISSION CONFERENCE. EMBASSY HAS RE- 
CEIVED STATE 251772 WHICH YOU MAY WISH TO DISCUSS WITH 
ASSISTANT SECRETARY HOLBROOKE OR WITH GLEYSTEEN. 

B. AGRICULTUER AND PL 480. DURING CALLS ON APPROPRIATE 
OFFICIALS AT USDA (BERGLAND, HATHAWAY, HUGHES) YOU MAY WISH 
RAISE USDA AND GOI AGRICULTURAL RELATIONSHIPS AND EXPORTS/ 

IMPORTS; FOREIGN MARKET DEVELOPMENT PROGRAMS; AND THE ROLE 
OF FAS. IN DISCUSSIONS WITH USDA, STATE, AID AND OMB YOU 

MAY WISH TO RAISE STATUS OF PROPOSED SECOND AMENDMENT TO 
TITLE I PL 480 AGREEMENT DATED MAY 17, 1977, FOR INDONESIA, 

INCLUDING OUTLOOK FOR SPEEDY CONCLUSIONAND POSSIBLE LINK- 
AGE WITH HUMAN RIGHTS ISSUE. 

C. AID. WE ASSUME AMBASSADOR WILL CALL UPON 
ADMINISTRATOR GILLIGAN, ASSISTANT ADMINISTRATOR SULLIVAN 
AND HARRY J. PETREQUIN. IF YOU PLAN TO CALL ON MEM- 
BERS OF CONGRESS, WE SUGGEST INCLUSION SENATOR INOUYE 
AND CONGRESSMAN LONG. WITH INOUYE, YOU MIGHT MENTION 
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THE IMPORTANCE OF TRAINING OFFICIALS OF LDC'S IN PLAN- 
NING AND IMPLEMENTATION OF DEVELOPMENT PROGRAMS AND 
PROJECTS. WE CONTINUE TO FEEL STRONGLY ABOUT THE IM- 
PORTANCE OF HIGHER EDUCATION AS A MEANS OF BRINGING 
EDUCATION TO THE MASSES THROUGH THE TRAINING OF THOSE 
WHO WILL DO THE ACTUAL TEACHING. DEPENDING ON YOUR AND 
THE DEPARTMENT S FEELINGS ABOUT THE RURAL ELECTRIFICATION 
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PROPOSALS FOR INDONESIA, YOU MAY ALSO WISH TO RAISE THIS 
WITH SENATOR INOUYE. 

D. FMS PURCHASES. IT WOULD BE MOST HELPFUL IF WE 
COULD HAVE AS SOON AS POSSIBLE A CURRENT READING ON THE 
STATUS OF THE LETTER OF OFFER (LOA) FOR F-5 AIRCRAFT. 

THE GOI HAS MADE SEVERAL REQUESTS FOR THIS OVER THE LAST 
TWO MONTHS, AND TWO WITHIN LAST WEEK, STRESSING THAT THEY 
HOPE FOR AN ANSWER BEFORE A COMMANDERS CALL AT END OF 
OCTOBER. GOI ALSO CONTINUES SHOW INTEREST IN ACQUIRING 
M-16 COPRODUCTION FACILITY THROUGH FMS CREDITS AND HAS 
REQUEST SEVERAL TIMES TO KNOW USG ATTITUDE. WE HAVE 
ASKED FOR DEPARTMENT'S GUIDANCE (JAKARTA 12971) IN RE- 
SPONDING TO GOI INQUIRIES. IN VIEW OF OUR RECENT OFFER, 

THEN WITHDRAWAL, OF ADDITIONAL FMS CREDITS WHICH MAY 
FURTHER RAISE QUESTIONS OF THE USG'S INTEREST IN 
INDONESIAN SECURITY, EARLY RESPONSES TO THE GOI'S IN- 
QUIRIES REGARDING THE F-5'S AND M-16 FACILITY WOULD 
HELP TO AVERT MISINTERPRETATION OF USG INTENTIONS. 

E. OIL DEVELOPMENTS. 

(1) IRS RULING ON PRODUCTION SHARING CONTRACTS. 

THIS HAS BEEN RAISED FREQUENTLY BY BOTH OURSELVES AND BY 
GOI. MOST RECENTLY MINISTERS WARDHONO AND SADLI IN 
WASHINGTON. HOWEVER, WE BELIEVE THAT FOCUS HAS PERHAPS 
BEEN TOO MUCH ON THE MECHANICS OF THE PROBLEM RATHER THAN 
ON THE POSSIBLE SERIOUS CONSEQUENCES TO INDONESIA'S 
ECONOMY AND LATER TO US-GOI RELATIONS. IN THIS CONNEC- 
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TION, RECOMMEND YOU READ JAKARTA 14273. 

(2) DEPARTMENT OF ENERGY REVIEW ON PACIFIC LIGHTING/ 
INDONEISA'S LNG CONTRACTS. 

(3) GENERAL USG POLICY CONCERNING LNG IMPORTS AND, 

IF PERTINENT, ONGOING CONGRESSIONAL INTEREST IN STUDY OF 
73/75 PERTAMINA CRISES. 

F. EXIM BANK. DURING CALL ON NEW EXIM BANK CHAIRMAN, 

MR. MOORE. DISCUSSION OF KEY ELEMENT OF FINANCING ON 
FLEXIBLE TERMS IN OUR EXPORT PROMOTION HERE. 

G. DEVELOPMENT STRATEGY. DISCUSSION WITH HEGINBOTHAM 
AND SULLIVAN WOULD BE USEFUL AND YOU MAY WISH TO LOOK AT 
JAKARTA 14137, STADIS FOR HEGINBOTHAM. 

H. AVIATION. IF TIME PERMITS, IT WOULD BE USEFUL 

TO FIND OUT FROM AV, MIKE STYLES, PRESENT STATE OF PLAY 
AND DEPARTMENT'S THINKING ON FUTURE EVOLUTION OF OUR 
CIV AIR RELATIONS. AT THE MOMENT, BOTH SIDES HAVE AGREED 
TO DISAGREE AND NEGOTIATIONS ARE AT A STATEMATE. 

INDONESIAN DESIRE TO FLY TO THE U.S. MAY BE REVIVED 
NEXT YEAR. 

I. FOREIGN INVESTMENT. ATTITUDE BY U.S. PRIVATE 
SECTOR TOWARDS INVESTMENT CLIMATE HERE IS OF MAJOR IN 
TEREST TO GOI (AND TO US). ASSUME YOU WILL BE MAKING THE 
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BCIU ROUNDS IN NEW YORK AND ELSEWHERE. CHESKY CAN ADVISE 
ON PRIORITIES FOR YOU CALLS. RECOMMEND YOU INCLUDE KUHN 
AND LOEB IN NEW YORK (MARK FEER AND DAVID STEIN) SINCE 
THEY ACT AS FINANCIAL ADVISORS TO BANK OF INDONESIA. AT 
PRESENT, U.S. MAIOR BANKS ARE QUITE BULLISH ABOUT INDONESIA. 

J. TRADE PROMOTION. NO PARTICULAR PROBLEMS, BUT 
DISCUSSION WITH ASSISTANT SECRETARY FRANK WRIT. IN COMMERCE, 
OIM DIRECTOR DICK CARNITZ AND DEPUTY ASSISTANT SECRETARY 
DEAN MORAN (WHO WILL BE IN IAKARTA FOR OPENING OF TRADE 
SHOW OCTOBER 31) WOULD BE USEFUL. 

K. ADMINISTRATION. 

(1) CONTRACT EMPLOYEES. PENDING IN THE DEPARTMENT 

IS A REQUEST TO TRANSFER 163 CONTRACT EMPLOYEES TO PAYROLL 
STATUS. THIS IN RESPONSE TO A REQUEST FOR SUCH ACTION BY 
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(2) DIPLOMATIC PASSPORTS. WE HAVE REQUESTED 
DIPLOMATIC PASSPORTS FOR NINE ADDITIONA PERSONS IN 
ORDER TO ENABLE ALL STATE AND USIS EMPLOYEES TO IMPORT 
A POV. WHILE NOT SOLVING THE TOTAL PROBLEM OF DUTY 
FREE IMPORTS OF POV'S FOR MISSION, THIS WILL BE OF 
CONSIDERABLE ASSISTANCE. 

(3) AIR FREIGHT PROPOSAL. WE HAVE JUST PROPOSED 

THAT PERSONNEL BE AUTHORIZED EXCESS ACCOMPANIED BAGGAGE 
FOR THOSE WHO WISH IT IN LIEU OF AN AIR FREIGHT SHIP- 
MENT. THIS RESULTS FROM INCREASING DELAYS THROUGH 
CUSTOMS. 

RIVES 
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